KEEGAN, WERLIN & PABIAN, LLP

All-ORNEYS AT LAW
2 | CUSTOM HOUSE STREET

BOSTON. MASSACHUSETTS 02 | | 0-3525 TELECOPIERS:
(617)951- 1354
(617) 951-1400 (617)951- 0586

April 17,2003

Mary L. Cottrell, Secretary

Depatment of Telecommunications and Energy
One South Station

Boston, MA 02110

Re: Cambridge Electric  Light Company/Commonwedth Electric  Company d/b/a
NSTAR Electric, D.T.E. 01-79

Dear Secretary Cottrell:

Endosed for filing ae (1) the Joint Motion for Approva of Settlement
Agreement; and (2) the Settlement Agreement entered into by Cambridge Electric Light
Company and Commonwedth Electric Company (together, the “Companies’) and the
Attorney Generad in the abovereferenced matter. Also enclosed is a Cetificate of
Service.

Except for a limited exception indicated therein, the Settlement Agreement is
intended to resolve dl issues in this case rdaing to the Companies reconciliation of
costs and revenues for the year 2001. As described in the Settlement Agreement, it shal
be deemed withdrawn if not approved in its entirety by the Department by May 22, 2003.

If the Depatment has any questions regarding the terms of the Settlement
Agreement or wishes additional information, please contact Joseph Rogers or Judith
Laster, Assgant Attorneys Generd or me.

Thank you for your attention to this matter.

7
Robert N. Werlin
Enclosures

cc: Caroline O'Brien, Hearing Officer
Service Lig



COMMONWEALTH OF MASSACHUSETTS

DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY

)
Cambridge Electric Light Company/ )
Commonwealth Electric Company ) D.T.E. 01-79
)
CERTIFICATE OF SERVICE

I certify that I have this day served the foregoing document upon the Department
of Telecommunications and parties of record in accordance with the requirements of 220

C.M.R. 1.05 (Department’s Rules of Practice and Procedures).

LMY lf L

Robert N. Werlin, Esq.
Keegan, Werlin & Pabian, LLP
21 Custom House Street
Boston, Massachusetts 02110
(617) 951-1400

Dated: April 17, 2003



COMMONWEALTH OF MASSACHUSETTS

DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY

D.T.E. 01-79

)
Cambridge Electric Light Company/ )
Commonwealth Electric Company )

)

JOINT MOTION FOR APPROVAL OF SETTLEMENT AGREEMENT

Cambridge Electric Light Company (“Cambridge”), Commonwealth Electric
Company (“Commonwealth”) (together, the “Companies”) and the Attorney General of
Massachusetts (the “Attorney General”) (collectively, the “Settling Parties”) jointly
move, pursuant to 220 C.M.R. § 1.04(5), for Department of Telecommunications and
Energy (the “Department”) approval of the Settlement Agreement (the “Settlement
Agreement”) filed herewith. In addition, the Settling Parties request that the Department
enter into evidence the exhibits filed in this proceeding and listed on Appendix A of the
Settlement Agreement. The Settlement Agreement seeks to resolve issues relating to the
reconciliation of costs and revenues in conjunction with the Companies’ 2001 Transition

Charge filing.

This Settlement Agreement is conditioned on approval in its entirety by the
Department and on the further condition that, if the Department does not approve the

Settlement Agreement in its entirety by May 22, 2003, it shall be deemed withdrawn.

WHEREFORE, the Settling Parties request that the Department grant this Joint
Motion for Approval of Settlement Agreement and enter into evidence the exhibits listed

in Appendix A of the Settlement Agreement on or before May 22, 2003.



Respectfully Submitted,

CAMBRIDGE ELECTRIC LIGHT COMPANY - ATTORNEY GENERAL OF
COMMONWEALTH ELECTRIC COMPANY MASSACHUSETTS

Ll e

Robert N. Werlin JW. Rl%?{s
David S. Rosenzweig Jidith Laste

Keegan, Werlin & Pabian, LLP Assistant Attorneys General

21 Custom House Street Regulated Industries Division

Boston, MA 02110 Office of the Attorney General
200 Portland Street

Boston, MA 02114

Dated: April 17, 2003



COMMONWEALTH OF MASSACHUSETTS

DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY

)
Cambridge Electric Light Company/ )
Commonwealth Electric Company ) D.T.E. 01-79
)
SETTLEMENT AGREEMENT

Cambridge Electric Light Company (“Cambridge”), Commonwealth Electric
Company (“Commonwealth”) (together, the “Companies”) and the Attorney General of
| Masséchusetts (tile “Attorney General”) (collectively, the “Settling Parties™) agree,
subject to approval by the Department of Telecommunications and Energy (the

“Department”), to resolve certain issues in the this proceeding.

ARTICLE 1

INTRODUCTION

1.1 On November 19, 1997, the Companies filed with the Department a proposed
electric restructuring plan (the “Restructuring Plan™) in accordance with the
Electric Restructuring Act, Chapter 164 of the Acts of 1997 (the “Restructuring
Act”). On February 27, 1998, the Department determined that the Restructuring
Plan is consistent with or substantially complies with the provisions of the

Restructuring Act. Cambridge Electric Light Company et al., D.P.U/D.T.E. 97-

111 (1998); see also Cambridge Electric Light Company/Commonwealth Electric

Company, D.T.E. 99-90-C (2001).
1.2 On December 3, 2001, the Companies filed their third reconciliation filing with

the Department, pursuant to the approved Restructuring Plan (the “Filing”). The



1.3

1.4

L5

1.6

1.7

1.8

Filing also included tariffs secking Department approval of charges for Standard
Offer Service, Default Service, Transmission Service, Demand Side Management,
Renewables and Distribution Service for effect J anuary 1, 2002.

On December 27, 2001, the Department allowed tariffs implementing new
charges to go into effect on January 1, 2002, subject to reconciliation.

On February 8, 2002, the Companies filed supplemental testimony and exhibits to
update the Filing to reflect actual data through December 3 1, 2001.

On June 5, 2002, the Department issued an Order in D.T.E. 00-83-A, approving a
Settlement between the Companies and the Attorney General, dated April 10,
2002 (the “2002 Settlement”), that resolved all issues relating to the reconciliation
of costs and revenues for the years 1998, 1999 and 2000 (the “2002 Settlement
Order™).

On September 20, 2002, the Companies filed a second supplemental testimony
and exhibits (the “Second Supplemental Filing”) to update the Filing to reflect
changes incorporating the requirements of the Department’s 2002 Settlement
Order.

On various dates, the Companies filed responses to information requests issued by
the Department. A listing of all exhibits filed in this proceeding, including all
responses to information requests, is attached as Appendix A.

This Settlement Agreement is intended to resolve issues relating to the

reconciliation of costs and revenues for the year 2001.
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ARTICLE 2

TERMS OF AGREEMENT

The Settling Parties agree that the Companies’ reconciliation of revenues and
costs for 2001 are set forth in Exhibit CAM-BKR-1 (Supp 2), Exhibit COM-
BKR-1 (Settlement), Exhibit CAM-BKR-2 (Settlement), Exhibit COM-BKR-2
(Settlement), Exhibit CAM-BKR-3 (Supp 2), Exhibit COM-BKR-3 (Supp 2),
Exhibit CAM-RAP-1 (Supp 2) and Exhibit COM-RAP-1 (Supp 2).! Exhibits
COM-BKR-1 (Settlement) and COM-BKR-2 (Settlement) include adjustments to
return the SO, emission allowance sale and auction proceeds from the Cannon
Street facility to customers in the variable component of the transition charge for
2001.> Exhibit CAM-BKR-2 (Settlement) is included to prbvide back-up detail
for Exhibit CAM-BKR-1 (Supp 2).

The Settling Parties have not reached agreement on the issue of the recovery of

costs reconciled in this filing that relate to the class action suit in Dwver. et al. v.

NSTAR Electric & Gs Corporation, et al., Civil Action No. 01-1817-C (Suffolk

Superior Court), involving whether certain customers should have been receiving
Standard Offer Service rather than Default Service. This issue also is relevant to
the Companies’ 2002 reconciliation filing (D.T.E. 02-80B), and the Settling

Parties will seek to resolve the issue for both years in that proceeding, provided

The exhibits designated as “Settlement” are attached to this Settlement Agreement and
incorporated by reference.

The changed values in the settlement exhibits are indicated by shading.
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that if the Settling Parties are unable to resolve the issue, the Attorney General
may challenge the Companies’ position for both years in that proceeding.
ARTICLE 3

CONDITIONS

This Settlement Agreement shall not be deemed in any respect to constitute an
admission by any party that any allegation or contention in this proceeding is true
or false. Except as specified in this Settlement Agreement, the entry of an order
by the Department approving this Settlement Agreement shall not in any respect
constitute a determination by the Department as to the merits of any other issue
raised in this proceeding or any future proceeding.

The making of this Settlement Agreement establishes no principles and shall not
be deemed to foreclose any party from making any contention in any future
proceedings or investigation, except as to those issues that are stated in this
Settlement Agreement as being resolved and terminated by approval of this
Settlement Agreement.

This Settlement Agreement is the product of settlement negotiations. The Settling
Parties agree that the content of those negotiations (including work papers and
documents produced in connection with the negotiations) are confidential, that all
offers of settlement are without prejudice to the position of any party or
participant presenting such offer or participating in such discussion, and that the
Settling Parties will not use the content of those negotiations in any manner in
these or other proceedings involving one or more of the parties to this Settlement

Agreement, or otherwise.



3.4  The provisions of this Settlement Agreement are not severable. This Settlement
Agreement is conditioned on its approval in full by the Department.

3.5  If the Department does not approve the Settlement Agreement in its entirety by
May 22, 2003, it shall be deemed to be withdrawn and shall not constitute a part
of the record in any proceeding or used for any other purpose.

3.6 The Department shall have continuing jurisdiction to enforce the terms of this

Settlement Agreement.

The signatories listed below represent that they are authorized on behalf of their

principals to enter into this Settlement Agreement.

CAMBRIDGE ELECTRIC LIGHT COMPANY ATTORNEY GENERAL OF

WLECTRIC COMPANY MASSACHUSETTS

Robert N. Werlin J W. Rogers
%Z%hLa e

David S. Rosenzweig iy

Keegan, Werlin & Pabian, LLP Assistant Attorneys General

21 Custom House Street Regulated Industries Division

Boston, MA 02110 Office of the Attorney General
200 Portland Street

Boston, MA 02114

Dated: April 17, 2003



APPENDIX A

D.T.E. 01-79

Cambridge Electric Light Company
Commonwealth Electric Company
2001 Transition Charge True-up

Prefiled Testimony and Exhibits

Exhibit CAM/COM-BKR
Exhibit CAM/COM-BKR (Supp)

Exhibit CAM/COM-BKR (Supp 2)
Exhibit CAM-BKR-1

Exhibit CAM-BKR-1 (Supp)
Exhibit CAM-BKR-1 (Supp 2)

Exhibit CAM-BKR-2
Exhibit CAM-BKR-2 (Supp)

Exhibit CAM-BKR-3

Exhibit CAM-BKR-3 (Supp)
Exhibit CAM-BKR-3 (Supp 2)
Exhibit COM-BKR-1

Exhibit COM-BKR-1 (Supp)
Exhibit COM-BKR-1 (Supp 2)
Exhibit COM-BKR-2

Exhibit COM-BKR-2 (Supp)
Exhibit COM-BKR-3

Exhibit COM-BKR-3 (Supp)
Exhibit COM-BKR-3 (Supp 2)

Exhibit CAM/COM-RAP
Exhibit CAM/COM-RAP (Supp)

Exhibit CAM/COM-RAP (Supp 2)

vV V VvV ¥V V¥V VVV VYV VVYVY

vV VYV VVY

Exhibit List
Description
Testimony of Bryant K. Robinson

Supplemental Direct Testimony of Bryant K.
Robinson

Second Supplemental Direct Testimony of Bryant K.
Robinson

Transition Charge Calculation for 2002 (Cambridge)
Transition Charge Calculation for 2002 (Cambridge)
Transition Charge Calculation (Cambridge)

Transition Charge — Fixed Component (Cambridge)
Transition Charge — Fixed Component (Cambridge)

Transmission Rate (Cambridge)
Transmission Costs (Cambridge)
Transmission Reconciliation (Cambridge)

Transition Charge Calculation for 2002
(Commonwealth)

Transition Charge Calculation for 2002
(Commonwealth)

Transition Charge Calculation (Commonwealth)

Transition Charge — Fixed Component
(Commonwealth)

Transition Charge Calculation— Fixed Component
(Commonwealth)

Transmission Rate (Commonwealth)
Transmission Costs (Commonwealth)
Transmission Reconciliation (Commonwealth)

Testimony of Rose Ann Pelletier
Supplemental Direct Testimony of Rose Ann
Pelletier

Second Supplemental Direct Testimony of Rose Ann
Pelletier



D.T.E. 01-79

Cambridge Electric Light Company
Commonwealth Electric Company
2001 Transition Charge True-up

Prefiled Testimony and Exhibits

Exhibit CAM-RAP-1

Exhibit CAM-RAP-1 (Supp)
Exhibit CAM-RAP-1 (Supp 2)
Exhibit CAM-RAP-2

Exhibit CAM-RAP-2 (Supp)

Exhibit CAM-RAP-2 (Supp 2)

Exhibit COM-RAP-1

Exhibit COM-RAP-1 (Supp)
Exhibit COM-RAP-1 (Supp 2)
Exhibit COM-RAP-2

Exhibit COM-RAP-2 (Supp)

Exhibit COM-RAP-2 (Supp 2)

Exhibit CAM/COM-HCL

Exhibit CAM/COM-HCL (Supp 2)

Exhibit CAM-HCL-1
Exhibit CAM-HCL-2

Exhibit CAM-HCL-3
Exhibit CAM-HCL-4
Exhibit CAM-HCL-5

Exhibit CAM-HCL-6
Exhibit CAM-HCL-6 (Supp 2)
Exhibit CAM-HCL-7
Exhibit CAM-HCL-8

vV Vv VYV Vv Vv VY

v Vv V Vv Vv VY

VVVY VVV VYV VY

Exhibit List

Description

Standard Offer and Default Service Preliminary
Reconciliation for 2001 (Cambridge)

Standard Offer and Default Service Reconciliation
for 2001 (Cambridge)

Standard Offer and Default Service Reconciliation
for 2001 (Cambridge)

Standard Offer and Default Service Projected
Reconciliation for 2002 (Cambridge)

Standard Offer and Default Service Reconciliation
for 2002 (Cambridge)

Standard Offer and Default Service Reconciliation
for 2002 (Cambridge)

Standard Offer and Default Service Preliminary
Reconciliation for 2001 (Commonwealth)
Standard Offer and Default Service Reconciliation
for 2001 (Commonwealth)

Standard Offer and Default Service Reconciliation
for 2001 (Commonwealth)

Standard Offer and Default Service Projected
Reconciliation for 2002 (Commonwealth)
Standard Offer and Default Service Reconciliation
for 2002 (Commonwealth)

Standard Offer and Default Service Reconciliation
for 2002 (Commonwealth)

Testimony of Henry C. LaMontagne

Second Supplemental Testimony of Henry C.
LaMontagne

Proposed Tariffs — Redlined (Cambridge)
Summary of Revenues by Rate Schedule
(Cambridge)

Pricing Models and Revenue Proofs (Cambridge)
Percentage Rate Reductions (Cambridge)
Summary of Unbundled Rate Components
(Cambridge)

Transition Rate Adjustment (Cambridge)
Transition Rate Adjustment (Cambridge)
Derivation of Inflation Factor (Cambridge)
Typical Bill Calculations (Cambridge)

Page 2



D.T.E. 01-79

Cambridge Electric Light Company
Commonwealth Electric Company
2001 Transition Charge True-up

Prefiled Testimony and Exhibits

Exhibit CAM/COM-HCL
Exhibit CAM/COM-HCL (Supp 2)

Exhibit COM-HCL-1
Exhibit COM-HCL-2

Exhibit COM-HCL-3

Exhibit COM-HCL-4
Exhibit COM-HCL-5

Exhibit COM-HCL-6
Exhibit COM-HCL-6 (Supp 2)
Exhibit COM-HCL-7
Exhibit COM-HCL-8

Response to Information Reguests

EXHIBIT DTE-1-1
EXHIBIT DTE-2-1
EXHIBIT DTE-2-2
EXHIBIT DTE-2-3
EXHIBIT DTE-3-1

Settlement Exhibits

Exhibit CAM-BKR-2 (Settlement)

Exhibit COM-BKR-1 (Settlement)
Exhibit COM-BKR-2 (Settlement)

VVVY VYV VY VV VY

Exhibit List

Description

Testimony of Henry C. LaMontagne

Second Supplemental Testimony of Henry C.
LaMontagne

Proposed Tariffs — Redlined (Commonwealth)
Summary of Revenues by Rate Schedule
(Commonwealth)

Pricing Models and Revenue Proofs
(Commonwealth)

Percentage Rate Reductions (Commonwealth)
Summary of Unbundled Rate Components
(Commonwealth)

Transition Rate Adjustment (Commonwealth)
Transition Rate Adjustment (Commonwealth)
Derivation of Inflation Factor (Commonwealth)
Typical Bill Calculations (Commonwealth)

Page 3
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